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                                                                                                                                                                                         (Draft)  
KEY NOTE ADDRESS OF SHRI CHARAN SINGH, EXECUTIVE DIRECTOR, UCO BANK ON THE OCCASION OF 135th MEETING OF SLBC, HIMACHAL PRADESH ON 24th MARCH, 2015, AT 11.00 A.M. AT HOTEL HOLIDAY HOME, SHIMLA 
___________________________________________________________________________
Respected Sh. P Mitra, IAS, Chief Secretary, Govt. of Himachal Pradesh; 

 - Sh. Ateesh Singh, IAS, Director, Financial Services, Ministry of Finance, Govt. of India; 

 - Dr. SHRIKANT BALDI, Principal Secretary, Finance & Planning, Govt. of Himachal Pradesh; 

- Sh. I. S Negi , Regional Director, Reserve Bank of India ;  

- Sh. K P Chand , Chief General Manager, NABARD;  






&
All the distinguish members of SLBC , Press and Electronic media.

Good Morning, Ladies and Gentlemen!.   I extend my heartiest welcome to all of you in this 135th SLBC Meeting. 
 I take this opportunity to address the distinguish forum on taking over my new assignment as Executive Director of the convener bank.  I have the privilege to welcome Sh. P Mitra, Chief Secretary to the Govt. of Himachal Pradesh. Sir, we are extremely grateful to you for your continued support and guidance to make this forum more meaningful for attaining Socio-economic development of the State.    
As we all know that the Financial Inclusion is a National Priority of the Government as it is the enabler for inclusive growth. The ongoing financial inclusion campaign in the Country under “Pradhan Mantri Jan-Dhan Yojna” is in the focused attention of the Bankers. In the 1st phase of this F.I. campaign, Banks have put thrust to cover the each household with the Bank account with the objective to provide universal access to banking facilities to each household in the country.  These efforts will harness a sense of financial security among the vulnerable and poor section of the Society. 

Banks have opened more than 7.50 lac new accounts covering about 13.61 households since the launch of this campaign in the State. It will certainly improve the banking outreach to harness the investable funds and credit potential in the State to an optimum extent. It will also help to implement schemes of EBT, DBT, etc more efficiently and effectively.  

It is a matter of appreciation that State is declared as Banking Saturated under the PMJDY scheme. The credit goes to all the stake holders for their coordinated efforts for the achievement.  

Banks are gearing up for maintaining sustainable financial inclusion. It is a matter of appreciation that new accounts are opened by the Banks under the financial inclusion campaign and now it is a big task before the bankers to keep these new accounts in active mode with regular flow of savings/ thrifts and Micro finance. 
 I urge the Banker friends to concentrate on some of the important aspects for sustainable financial inclusion like;

· -Strengthening the BCA mode of banking outreach in the remote and inaccessible areas in the State. BCAs engaged by banks should be fully equipped with the required infrastructure including the computers and other peripherals like Micro ATM, Bio metric scanners, printer, internet connectivity etc. Banks in the State have so far engaged total 1108 BCAs to cover the unbanked areas and they are looking forward to utilize the services of Common Service Centers-CSCs popularly   known as “Lok Mitr Kendras” in the State. 
· Banks to focus while opening of the Basic Saving Deposit Account  for issuance of RuPay debit Cards immediately and ensure its activation, issuance of Pass Books, seeding of Aadhaar No in the account. These activities will prepare a strong platform for implementation of DBT through EBT payments under various important Govt. schemes like MDBTL, MGNREGA and payment of Scholarship and Social security Pension Scheme directly to the Bank account of the beneficiaries. 
· The  State  Govt. has initiated  the Aadhaar based payment  of wages  to MGNREGA workers to improve  the delivery  efficiency  of wage payments in  Himachal Pradesh  w.e.f. 2nd October,2014 , on pilot basis.  Similarly the payments of Scholarships under the various Govt. schemes are also being paid through the Aadhaar enable payment System in the State. In these initiatives, bankers have important role to play by opening of Bank account of the beneficiaries and seeding of Aadhaar no.  in the Beneficiaries’ accounts  to facilitate Direct  payment through the Aadhaar enable payment system.  I urge upon the bankers to take proactive role for seeding the Aadhaar numbers in close coordination with the Nodal Government Departments implementing the Schemes.  
· The financial literacy and awareness campaign is crucial to make the Consumer informed choice and it will certainly boost the demand for financial products and services. In Himachal Pradesh there are 10 RSETIs and 12 FLCC / Financial Literacy Centers (FLCs) of lead Banks doing extensively, the activity of financial literacy and awareness through training programmes camps, seminars etc. There is need to broaden the base of these institutional set-up to have wide geographic coverage. These institutions should expand their activities to the grass root level at least to the Block and Panchayat level. The Convenor bank has provided the Toll Free telephone Facility (1800-180-8053) at Shimla Zonal Office, to disseminate information on the various activities under PMJDY and to ensure prompt redressal of grievances of   customers.
· I would also like to share with you that Department of Financial Services, Ministry of Finance is closely reviewing the implementation of the PMJDY Scheme in a very effective manners with the Stake holders. Under the present comprehensive financial inclusion campaign Government of India  is focusing to  bring the workers of unorganized sector , Dairy farmers under the Milk Producers Dairy Federations and  School children  in to the fold of PMJDY Scheme. Recently, IBA launched the “SchoolBank Champs” program to provide financial education and access to financial products to school children in India. The program shall educate and empower children to use personal savings and social entrepreneurship as a means to fulfill their dreams- “Paise Bachao, Sapne Sajao”.  The SchoolBank Champ program targets to reach 120 lac students through 1.20 lac bank branches across the country. The project targets school children between the ages of 10 and 18. The timeline for implementation of the programme is awaited from IBA.  
· I impress upon my banker friends to ensure proactive participation to achieve sustainable financial inclusion and meet the aspiration of the excluded section of the society. 
·  I am sure that this campaign of National Priority is in the focused attention of all the stake holders and all are putting their sincere efforts for achievement of Targets within the time frame set by the Govt. 
Friends, the performance of Banking Sector will be reviewed in the course of agenda deliberations and I take this opportunity to present the vital performance indicators before the House;
· The  overall  achievement of the banks in the State have recorded Y-o-Y growth rate of 10.73% in total business, 5% Y-oY  growth in Advances and 13%  Y-o-Y  growth in Deposits for the period under review.   Banks have to focus on credit expansion in a big way to sustain the growth momentum witnessed in the past years.

· Agriculture Advances have recorded Y-o-Y growth of 8.34% and having predominant share of 70% in overall advances of the Banks.  The Priority Sector advances and Agriculture sector advances have also surpassed the National Parameters.   
·   The Credit Deposit (CD) ratio in the State has witnessed declining trend and for the quarter under review, the CD ratio recorded at 56.36 %, thereby below the National parameter of 60%. The reasons attributed for downward trend is the decline in advances of PSBs and Pvt. Sector banks.  The district-wise review of the CD ratio indicates that eight districts have CD ratio below the critical level of 40 %.  In these Districts, the special sub- committee of DCC should hold the review meetings regularly to work out the actionable plan for phased growth in CD ratio in these districts.

·   Banks achievement under Annual Credit Plan 2014-15 during the period under review recorded at 82.12%. I urge the Banker friends to put thrust for covering the backlog  in achievement under the ACP in the current quarter and achieve the targets .
· Banks have issued 19,271 KCCs to the farmers during the quarter and having total no of 6,62,626 no. of KCC with aggregate credit expansion of  Rs.4683.12 crores.  Banks have formed 1030 new SHGs with credit linkages and there are total no 50044 SHGs in the State with credit flow of Rs. 305.80 cr. The achievement in PMEGP is 66% of the Annual targets.  We need to put more thrust on credit expansion under Govt. Sponsored Programmes so as to make Banks participation worthwhile in achieving Inclusive Growth.
· Banks, in the State, have Branch network of 1889 branches with more than 80 percent branches located in Rural area.  Banks have added 30 new branches during the quarter ended December, 2014.  In addition, banks have total 1543 ATMs with installation  of 15 new ATMs during the quarter. Per branch population coverage of 3634 in the State is one of best per branch population coverage in the country. 
· The recovery percentage of Banks in the State has slightly improved over the quarter ended September, 2014 and achieved overall recovery ratio of 77%. The NPA ratio has slightly come down to 5.69% from 5.72 % in the September quarter. The proportion of NPAs under MSME sector is 32.76% and in agriculture 23.34% which is on very high side.  The NPA ratio is statically very high which is a matter of concern for all the stake holders and it needs more focused attention on recovery drives on the part of Bankers. I urge the State Government authorities for proactive support to bring healthy recovery environment in the State.
·  Before I conclude, I  must extended  on my personal behalf and on behalf of banking fraternity, my special gratitude to the Central and State Government  Authorities, RBI and NABARD  officials for their  proactive support and guidance to the banking fraternity  in  discharging  their role and responsibility  in   socio economic development of the state.
 Friends, Agenda papers are before you and I hope that deliberations will be conclusive and result oriented for attaining socio-economic development and inclusive growth in the State.  
Thank you, Ladies & Gentlemen.[image: image2.bmp]
